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The Bank supplies notes and coins to banks for the The Government invests capital in the Bank to allow
public’s use. The face value of the notes and coins is it to function. This is also interest-free.
equivalent to an interest-free loan from the public, The Bank will also retain some of its annual profits 1IN LOCAL CURRENCY ASSETS — NZ Government Stock INCOME IS GENERATED BY:
which we invest for the public. which is added to the Government's investment. 2 IN FOREIGN CURRENCY ASSETS including overseas securities, readily available e Interest earned on assets less interest paid on liabilities
for foreign exchange intervention and crisis management. e Gains and losses due to changes in market interest rates

e Gains and losses due to changes in foreign currency exchange rates
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